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Proposed Revision to the Building Permit Fee Schedule

Last November, a proposed update to Hallowell’s building permit fee structure was presented to
the City Council. The request was made for a comparative review of 30 similar municipalities
and a revised fee schedule.

Enclosed with this letter is a spreadsheet detailing communities that most closely resemble
Hallowell in demographic profile, population, and municipal structure.

Hallowell’s permitting fees have remained unchanged for many years. As a result, they no longer
reflect the range or complexity of the building projects our community has experienced in recent
years. In many cases, the current flat-rate structure does not equitably account for the varying
levels of review, guidance, and inspection required.

For example, a homeowner replacing windows valued at more than $50,000 currently pays the
same flat fee of $30.00 as a homeowner completing a $2,000 project to replace a door and repair
siding. Larger projects demand significantly more time and resources from the Code Office, yet
the current fee structure does not provide adequate support for that workload.

Revised Proposed Fee Structure

Projects Costing Under $1,500:
A flat $40.00 permit fee, keeping small repairs—such as sheds, decks, and minor changes or
repairs—affordable for homeowners and small contractors.

Residential Projects Over $1,500:

Permit Fee of $40.00 plus 0.25% of the total project cost. Project cost may be based on the
applicant’s declared valuation or the current ICC Building Valuation Data for Maine
construction costs, whichever is higher.

Example: A $50,000 project would require a $165.00 permit. A new home costing $300,000.00
to build would require a $790.00 permit.

Commercial and Mixed-Use Projects:
o New Construction: $100 plus $0.25 per square foot



e Renovations: $40.00 plus $0.10 per square foot
Rationale

1. Equity and Fairness: Fees are scaled to reflect the size and complexity of projects, ensuring
that all applicants contribute fairly based on the level of city resources used.

2. Financial Sustainability: Inflation and construction growth have increased operational costs
for inspections and administration. This update helps the City keep pace. CITY OF
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3. Regional Consistency: The proposed rates are consistent with neighboring Maine
communities using similar valuation-based systems, such as Kittery (approximately 1.2%). 4.

4. Simplicity: The two-tier system, flat fee under $1,500 and percentage-based fees above,
provides and easy, transparent framework for both applicants and staff.

Fiscal Impact

Based on recent permitting activity, Hallowell issues approximately 70-90 building permits per year,
most of which are valued under $50,000. Smaller projects would see no change in cost, while larger
residential and commercial projects would contribute proportionally more. An updated fee schedule
could general additional annual revenue, depending on construction volume. These funds help offset
the rising cost of code enforcement, inspections, and administrative operations, without imposing new
burdens on small property owners or tradespeople



Town/City Populatio | Governmen | Historic Base Permit Fee Fines (After-the-Fact)
n t Type District?
Augusta 18,900 |Council- Yes [New construction: $0.54 per sq 1t + $30 [Double the permit fee if work started
Manager for principal structures; Renovated without permit
space: $0.39 per sq ft + $30;
Unfinished/accessory: $0.15 per sq ft +
$30.
Bath 8,800 [Council- Yes |Single-family: $0.40/sq ft, $50 Five times the normal rate
Manager minimum; Other building types:
$0.60/sq ft, $70 minimum.
Belfast 7,000 |Council- Yes |$50.00/75.00 Minimum fee. Permit fee [$150 for single-family property permits;
Manager will be calculated based on .0075 times [$300 for all others. This is in addition
construction costs. New Construction |to the regular permit fee.
costs based on published International
Code Council sq ft costs. Remodel
costs based on estimates from
applicants and CEO estimates. Written
estimates may be required
Belgrade 3,000 [Select Board- No Residential: $0.09/ft?; Double the permit fee if work started
Manager Commercial/Industrial: $0.10/ft2 ($100 [without permit
minimum)
Bucksport 5,000 [Council- Yes |Minimum $35; Residential new Double the permit fee
Manager construction finished space $0.20/sq ft;
residential renovations $0.10/sq ft;
commercial $0.25/sq ft finished,
$0.20/sq ft for renovations/etc.
Camden 5,200 |[Select Board{ Yes Residential (1 & 2 family): $75 Three times the standard fee
Manager application + $0.60/sq ft for habitable
areas; Renovation/Repair: $0.50/sq ft.
Castine 5,200 [Select Board{ Yes |$25 base, non-refundable, plus an After-the-fact applications must pay an

Manager

additional fee based on either the
square footage cost (using a cost table
in the ordinance) or the actual project
cost.

additional fee equal to twice (2x) the
regular permit & site plan review fee.




China 4,400 (Town No Minimum fee ($25) plus per-unit cost  [2.5x standard permit fee
Meeting-
Select Board
-Manager
Damariscotta 2,300 [SelectBoard{ Yes [$30 application + $0.25/sq ft for new Double standard fee
Manager residential; additions/accessories
$0.20/sq ft.
Dresden 1,700 |Town Yes Min $26 fee plus fees based on square |5x the regular fee
Meeting- footage at ground level; permits are
Select Board required for any building 100 square
feet or more
Eastport 1,300 |Council- Yes For construction up to $5,000: $10; for [For special permits submitted after
Manager construction over $5,000: $10 per each |work has commenced/completed (i.e.,
$5,000 (or fraction thereof) of the non-compliance), the fee is $250, plus
estimated construction value. an additional $250 per year (or part
thereof) beyond the first year of non-
compliance.
Farmingdale 3,000 [Town No [Bullding permit application Shows a $/5|Double the permit fee if work started
Meeting- non-refundable application fee (town-  |\ithout permit
Select Board wide; additional structure-specific fees
may apply).
Gardiner 5,700 [Council- Yes |$25 minimum Double Fee
Manager
Hallowell 2,400 |Council- Yes Residential new: $50 + $0.10/sq ft; Non{Double the normal permit fee if filed
Manager residential new: $100 + $0.15/sq ft; after violation/stop-work order.
Renovations/additions: $30 flat.
Litchfield 3,800 [SelectBoard]{ No [Newhomes & mobile homes: $100. All INot specified
Manager other building permits: $50.
Manchester 2,100 |Town No Principal Structure $25 + .10 per Double the permit fee if work started
Meeting- square foot. Accessory Structures and |without permit

Select Board

Structural Renovation $20 + .05 per

square foot.




Pittston

2,600

Town
Meeting-
Select Board

No

Residential $30 each unit plus .30 per
square foot of each unit. Commercial
$50 plus .50 cents per quare foot.
Shoreland/Floodplain $100

Double the permit fee if work started
without permit

Randolph

1,743

Town
Meeting-
Select Board

No

Single-family residence $10; all other
uses $25.

Not specified

Readfield

2,600

Select Board
Manager

Yes

Minimum $50. Residential primary
dwellings: $25 base + $0.20/sq ft.
Accessory: $15 base + $0.10/sq ft.
Commercial primary: $50 base +
$0.25/sq ft.

Not specified

Richmond

3,300

Select Board
Manager

Yes

Minimum $20; New residential home -
$0.12/sq ft; Renovation residential -
$0.10/sq ft.

Double original permit fee

Rockland

7,300

Council-
Manager

Yes

$60 for single and two-family uses and
$100 for non-residential and multi-
family dwellings. Building permit fees
are in addition to application fees and
are based on the use and size or
area/footprint of the proposed project
except in the case of renovations or
repairs involving structural alterations
where fees are calculated at a rate of
$5 per $1,000 of value of construction
for single and two-family and $8 per
$1,000 value of construction for non-
residential or multi-family with a $25
minimum.

Not less than $100 not more than
$2,500

Sidney

3,900

Select Board-
Manager

No

Fee schedule published: Residential
new construction $0.20/sq ft;
Renovation $0.14/sq ft; Accessory
$0.10/sq ft. Commercial new $0.50/sq
ft; Renovation $0.24/sq ft. Review fees
apply ($25 residential / $150
commercial)

Not specified




Thomaston 2,900 |[SelectBoard{ Yes Minimum $50; New residential finished |[Double the permit fee and square
Manager living space: $50 + $0.45/sq ft; footage if work is done without a
Commercial new: $100 + $1.00/sq ft.  |permit.
Wayne 1,000 |Town No Not specified
Meeting- $50 minimum; residential primary $65 +
Select Board $0.20/sq ft, residential accessory $25 +
$0.10/sq ft; commercial primary $75 +
$0.25/sq ft, etc.
Winthrop 6,000 |Council- No $50 minimum; new 1-2 family dwellings|Not specified
Manager at $0.25/sq ft, other work on a similar
sq-ft basis
Wiscassett 3,700 |Select Board{ Yes Based on fair market value Based on market value + $300
Manager
Yarmouth 9,200 |Council- Yes Residential & commercial building Double the standard permit fee
Manager permits: $50 minimum for residential;

$100 minimum for commercial. New
construction, additions, renovations
charged at $10 per $1,000 of estimated
construction cost (general trades)




