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Proposed Revision to the Building Permit Fee Schedule 
 

Hallowell’s current building permit fees have remained largely unchanged for many years. During that 

time, the costs associated with code enforcement, inspections, and administrative support have steadily 

increased due to inflation, higher construction activity, and more complex development projects.  

Under the existing flat-fee system, both small homeowners and large-scale commercial developers pay 

nearly the same permit cost, despite vastly different demands on city resources. As a result, smaller 

projects sometimes subsidize the review and inspection time required for much larger construction.  

The City Planner and Code Enforcement Officer have reviewed fee structures in several Maine 

municipalities. Many towns now assess permit fees as a percentage of the total project valuation, typically 

around 1.0%-1.2%. Others use square footage formulas or flat fees tied to project value brackets. The 

proposed update brings Hallowell into closer alignment with these regional standards while preserving 

fairness for small local projects.  

Proposed Fee Structure  

 Projects Costing Under $1,500: Will continue to pay a flat, low permit fee to keep small repairs, 

sheds, decks, and minor additions accessible to homeowners and small contractors.  

 Residential Projects Over $1,500: Will be assessed at 1.0% of the total project cost. Project cost 

may be based on the applicant’s declared valuation or the current ICC Building Valuation Data for 

Maine construction costs, whichever is higher.  

 Commercial and Mixed-Use Projects: Will be assessed at 1.25% of the total project cost to 

reflect the higher level of review, inspection, and coordination typically required for these 

developments.  

This revised structure keeps smaller residential projects affordable while ensuring that larger and more 

complex developments contribute equitably to the City’s code enforcement and administrative costs.  

Rationale 

1. Equity and Fairness: Fees are scaled to reflect the size and complexity of projects, ensuring that 

all applicants contribute fairly based on the level of city resources used.  

2. Financial Sustainability: Inflation and construction growth have increased operational costs for 

inspections and administration. This update helps the City keep pace.  
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3. Regional Consistency: The proposed rates are consistent with neighboring Maine communities 

using similar valuation-based systems, such as Kittery (approximately 1.2%).  

4. Simplicity: The two-tier system, flat fee under $1,500 and percentage-based fees above, provides 

and easy, transparent framework for both applicants and staff.  

Fiscal Impact 

Based on recent permitting activity, Hallowell issues approximately 70-90 building permits per year, most 

of which are valued under $50,000. Smaller projects would see no change in cost, while larger residential 

and commercial projects would contribute proportionally more. An updated fee schedule could general 

additional annual revenue, depending on construction volume. These funds help offset the rising cost of 

code enforcement, inspections, and administrative operations, without imposing new burdens on small 

property owners or tradespeople.  

 


